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THE EFFECT OF MINING ON THE ECONOMY OF THE TERRITORY 


BY 
A. Pike 


Mr, Chairman and Gentlemen: 


{ thank you for this opportunity to present my views on some 


of the aspects of mining as they affect the economy of the Yukon 
Territory. As United Keno Hill Mines is the largest lode mining cper- 
) ation in the Territory, and of which I have direct knowledge, liberal 
reference will be made to its operation located in central Yukon in 
the Mayo area less than 200 miles from the Arctic Circle. 
Much has been written and spoken on the role of mining in 

Canada’s North and I am sure you all appreciate that development of 

these vast northern areas is almost totally denendent won development 

by the mining industry. To illustrate let us teke a quick look at 

some of the mining achievements and exploration projects of the minzng 
) soe a in northern Canada in the last decade or two. Starting in 
the east and working westward we have: 

The cperations of Advocate Mines in Newfoundland. 

The Knob Lake anc Carol Lake properties of the Iron Sre Company of 
Ganada, the cperations of the Murray Mining Corporation, the 
Cpemiska Copper Mines, Campbeli Chibougamau Mines, Mattagami 
Lake Mines, New Hosco Mines and Orchan Mines in the Province 
of Quebec. 

The Hudson Bay Mining and Smelting cperations, the Lynn Lake Overations 


of Sherritt Gordon Mines, and the Thompson and Moak Lake projects 


ot the International Nickel Company in Manitoba. 
Sent YeLowentte Mine, the Con Mine of the Consolidated Mining & 
Sete eeeataatca Discovery Mine an: Taurcanis Mine 


ife me of the Northwest Territories, the Pine 


ies of Eldorado Mind ing and Refining, Gunnar 
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British Columbia plus the Westfrob and Jedway vroperties on 


Queen Charlotte Islands, 
and closer to home 

The Crest Exploration property, the Yukon Consolidated Gold Corporation 
Operations and the United Keno Hill operations here in the Yukon, 

This is not a complete list of mining developments in our 
northland but is sufficient to illustrate the dominant role played 
by the mining industry in development of the North. Many of these are 
major projects and have called for tremendous amounts of venture capital 
before any return is received. 

Hundreds of millions of dollars have been snent on these pro- 
jects and overall costs generally have been much higher than they would 
have been in more southern regions. Contributing factors to these 
high costs have been the short summer season, high freighting costs, 
transportation of a labour force, the presence of perma frost, the lack 
of roads and adequate communications, the necessity of providing housing, 
recreational and other facilities including schools and hospitals in 
some areas. Modern settlements served by railroads, roads and airlines 
now dot the northland where successful mining operations are carried en. 

I have referred briefly to some of the mining projects in 
the North and these you will appreciate resulted from extensive pros- 
pecting and exploration that is being carried out today on an ever 
increasing scale. Much of the northern part of Canada is geologically 
favourable prospecting ground and this search for minerals is ever 
expanding from its accessible fringes into more remcte areas, but as 
we expand our search it must be realized that costs such as access, 
transportation and the like will increase and higher grade ores are 
required to meet these costs. Many millions of dollars are being spent 
annually in the North and have a very beneficial effect on the economy 
of the jumping off places, on transportation and supply facilities and 
on the country at large. 

This has been clearly demonstrated in the Dawson area of 
our own ‘'erritory where the placer mines of the fabulous Klondike for 
many years supported almost the total economy of Dawson City and the 
Territory. Truly development and exploration by the mining industry 


has played a major role in developing the North anc has been and is 
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the backbone of the economy in the North. 


Now let us take a look at the benefits that heve arisen from 
exploration and development of mining projects in the North. These 
benefits have not only applied to northern areas but have extended to 
all parts of Canada. 

Firstly, there is the benefit of new employment for labour, 
particularly in lode mining, which unlike some other primary industries, 
provides continuous employment throughout the yeer. These steady pay- 
rolls not only hold a dominant role in the local economy but vitally 
effect the general area, Moreover , the raw material products of the 
mines are the essential base for secondary and tertiary industries and 
so continue to generate empnloyment in many phases of industry. 

Secondly, most of the mines in the north have been developed 
in ere where there was little or no other economic activity. Town- 
sites had therefore to be built, services for community living had to 
be furnished and this in itself acted as a stimulus and demand for 
secondary service industries. The requirements of macninery, equipment 
Lane supplies of all kinds for the mines and plants have resulted in 
substantial demands on a wide variety of secondary and manufacturing 
industries. Mining has moreover provided the stimulus to transvortation, 
communications and power development. This stimulus to transportation 
has resulted in ever-improving airlines operations both for passenger 
and freight services: roads have been built to allow for access and 
more economical freight haulage. As an examole, railroads to Pine 
Point, Lynn Lake, Manitouwadge, Chibougamau, Carol Lake and Quebec- 
Labrador have or are being built to handle large tonnages. Communica- 
tions too have improved, largely as a result of the demands of mining 
projects with radio, telephone and telegraph services now available at 
most communities throughout the North. 

Hydro electric power developments have been built, made 
possible by the demands for large steady amounts of electrical energy, 
Almost all of these benefits to the Norzhland and the rest of Canada 
in the form of services and secondary industries have been due tc the 
direct impetus and requirements of the mining industry. 

Benefits from a successful operation also accrue to the oper- 


ating companies and through them to their shareholders in the form of 
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dividends. Surplus funds from a successful operation, over and above 
the dividend requirements, provide for expansion of operations and the 
search and development of other properties. Dividends too, if sufficient 
to return the venture capital and a satisfactory return on that capital, 
provide a source of funds for other resource developments. 

And lastly, and by no means least, there are the benefits 
which accrue to the people of Canada in the form of multiple and various 
taxes that are paid into the Public Treasury. Where minerals can be 
mined and sold at a profit everybody in our Dominion will gain, but 
here we must keep in mind that we must be competitive in world markets. 
yovernment in all its forms Federal, Territorial and Municipal receive 
60 to 65 cents of every dollar of operating profit from our mines. The 
people of Canada therefore are indirectly the senior partners in suc- 
cessful mining operations. 

Now let us take a look at these benefits which I have mentioned 
as they pertain to this area here in the Yukon and to illustrate I would 
direct your attention to our operations of United Keno Hill Mines. I 
have chosen our latest fiscal year ended September 30th, 1962 to review, 
to show what this operation has meant to the Yukon. 

During the year there was steadily employed at the United 
Keno Hill proverties in the Mayo area an average of 566 men and women. 
Many of those employed are married and make their homes in the area 
raising the total of the work force and their dependents to 91k. 

To this total must be added the employees of the Transport 
Division which has its main base in the city of Whitehorse. This esta- 
blishment in Whitehorse operates as a joint venture of United Keno Hill 
Mines and Cassiar Asbestos Corporation. The work force employed taking 
half as applicable to United Keno Hill operations, totalled 43 employees 
who supported 89 dependents. This gives a total of some 1,046 employees 
and dependents whose livelihood is directly derived from the operation 
of the property. During the 1961-62 fiscal year some 34 million dollars 
in wages and salaries was paid to employees directly engeged in this 
operation within the Yukon and represents a substantial part of the 
wages earned in the Territory. 
peaks and secondary industries to supply the requirements 


of the operation included coal from the Yukon Coal Company at Carmacks, 
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timber from local suppliers, electrical power from the Northern Canada 
Hydro Plant at Mayo, freight services and petroleum products from the 
White Pass & Yukon Route and air transportation of personnel and sup- 
plies by Canadian Pacific Airlines, to name but a few, To these must 
be added services of the West Indies Dock in North Vancouver, Vancouver 
Office, hiring facilities in Edmonton, Consultants and Head Office in 
Toronto, as well as supplies and equipment from a long list of divers- 
ified suppliers in Whitehorse and the Outside. 

At Yukon Coal some 8,900 tons of coal were mined during the 
year and was used almost entirely at United Keno Hill Mines. Wages and 
lupplies for this operation totalled $101,800.00 for the year and played 
an important part in the local economy of Carmacks. 

Forest products were supplied to the mines of United Keno 
Hill during the year by no less than 11 local suppliers in the Mayo 
district to the value of $251,170.00. This coupled with the consump- 
tion of over 31 million kw hrs of hydro power which was about 84% of 
the output of the Northern Canada Power Commission plant on the Mayo 
River, gave strong support to the local economy of the Mayo District. 
Some 26,000 tons of outgoing concentrates to Vancouver and 
3,600 tons of incoming freight were handled for United Keno Hill Mines 
by the White Pass & Yukon Route. This represented a substantial part 
of the tonnage handled by that Company and had an important bearing on 
the scale of their operations in Whitehorse, on the railway and their 
coastwise shipping. The requirements of air transport has been an 
important factor in the operations of Canadian Pacific Airlines. These 
services and secondary industries are the result of requirements of but 
one mining operation in the Territory. The operation of mines in the 
Territory has been without doubt an encouragement to secondary industries 
which are vital to give our economy depth and provide jobs needed for 
a growing population. 

Since production commenced at United Keno Hill Mines in 1947 
there has been produced some 80 million ounces of silver, 290 million 
pounds of lead, 220 million pounds of zinc and 22 million pounds of 
cadmium for sa total value in excess of 110 million dollars. Of this 
amount roughly 34 million dollars were paid out in direct wages and 


salaries at the property. This production has been an important contri- 
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“bution to the economy of the Yukon and to Canada's mineral production 
and an important factor in Canada's export trade. 

The direct benefit to shareholders from this 110 million 
dollars of production has up to September 30th, 1962 amounted to 
$8 ,669,700.00. Divident payments commenced in 1954, a full 7 years 
after production started, with all early profits being ploughed back 
into the operation in the form of plant expansion, increased develop- 
‘ment and the like. These dividends of course are taxable income which 
brings us to the benefits received by the Public Treasury from this 
Operation. 

Referring again to the latest fiscal year of United Keno Hill, 
it is evident that Government, meaning the people of Canada, have shared 
well in the fruits of the operation. During this 1961 - 62 fiscal 
‘period very appreciable returns accrued directly from the operation 
‘into the Public Treasury, Federal, Territorial and Municipal. These 
returns WierOund £ Leures).. included: 


Property taxes at the mines, Whitehorse and Carmacks $ 40,000 


Yukon Quartz Royalty 85,000 
Income Taxes deducted at the source from payrolls 

and remitted to the Receiver General LLL ,O000 
Corporate Income Tax 655,000 


These four items alone total roughly $1,124,000 for the past 
year and this total does not include gasoline and fuel taxes, sales 
_taxes, liquor taxes, excise and customs, business licenses, vehicle 
licenses, timber licenses and all other forms of indirect Gaxes< ikeu 
must be evident that benefits from mining operations da accrue in 

good measure to the people of the Yukon and all of Canada and that 
Government in fact plays the role of a senior partner. 

| This role of Government in the mining industry is recognized 
Be Government and commendable efforts have been made to assist in the 
search and development of new mines. The current programs of assistance 
to prospectors, tote trail assistance, construction of access roads and 
“the like are a stimulus to the opening up of remote areas and the find- 
ing of new mines. Assistance in improved communications, the construc- 
tion of air strips and the building of truck roads and railroads into 


mining areas of demonstrated ore potential are of great help to the 
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Mining industry and this should be continued and exvanded. Maintenance 
of roeds and air strips and other governmental responsibilities should 
be of prime concern to Government to minimize delays resulting in added 
costs to mining operations, as the cost of operations dictates the 
extent to which conservation of mineral resources can be practiced. 

Government and the mining industry are partners in the develon- 

ment of the North and must co-operate fully to obtain the maximum 
utilization of resources. The role of Government should be considered 
as an investment by Government and is one that requires careful fore- 
sight and planning, with the realization that successful operations 

ill return large dividends to the generel public in the future. In 
this light the recommendation for an extended tax free period for new 
mines made at previous Resources Conferences, should command favourable 
consideration. Government legislation must be carefully considered and 
éimed , not primarily at the immediate or short term situation, but at 
the maximum long term development and utilization of resources. 

With co-operation and understanding of Government and the 
mining industry a bright future for economic development of the Yukon 
“ies ahead. The potential is there in its mineral resources and the 
near future may see new mining developments for iron, gold, silver and 
other minerals. Over this land of the Yukon is fixed the star of 


the North ~ our destiny is inevitable - our future is sure. 


Thank you. 
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